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Scope of Maltese Tax
The MCNESDI (Maltese Citizenship by Naturalisation for Exceptional Services by Direct Investment) is 
not a special tax scheme in Malta and as such the general Maltese income tax principles apply in the 
case of a MCNESDI beneficiary. In Malta, the extent of an individual’s liability to tax is determined by 
reference to their nexus to Malta, namely, through ordinary residence and domicile. The extent of this 
nexus would determine the scope of their taxation in Malta which can vary from:

Individuals who are both ordinarily resident and domiciled in Malta are subject to income tax on their 
worldwide income and capital gains.

• a Worldwide basis, or;
• a source and remittance, or;
• a source basis only
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What is taxed?

Individuals who are only either ordinarily resident in Malta or domiciled in Malta are taxable 
on a source and remittance basis. This means that the individual is subject to tax on all 
income and certain capital gains derived in Malta and on all income earned outside Malta and 
received in Malta. Capital gains derived outside Malta will remain outside scope of Maltese 
tax whether received in Malta or not.

Individuals who are neither ordinarily resident in Malta nor domiciled in Malta, are only subject 
to tax on any income or certain capital gains which are derived in Malta and therefore whose 
source is in Malta.

Maltese income tax law brings to charge to tax all types of income but only a specified list of capital gains, including 
gains from immovable property and from the sale of shares. The gains derived, for instance, from the sale of works 
of art or Crypto assets do not form part of this list and hence are not subject to tax in Malta, unless the individual 
actively trades in these types of assets. In such case, the gains will be deemed of an income nature and subject to 
tax accordingly.
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The Concept of
Ordinary Residence

Rather than just a physical presence test, Malta also adopts a fact and circumstances approach in 
determining whether a person is resident for tax purposes in Malta. While by default an individual 
who is physically present in Malta for more than 183 days within a 12 month period is considered to 
be ordinarily resident in Malta, an individual who spends less than 183 days in Malta in a period of 12 
months, but who is regularly physically present in Malta for a considerable period each year may also 
be considered as an ordinary resident for Maltese Tax purposes.

If a person is resident in Malta for a temporary purpose only and with no intention to set up his 
residence in Malta indefinitely, then such person will not be considered as an ordinary resident in 
Malta and shall be treated as a non  resident for Maltese tax purposes.

Citizenship is not to be confused with residence for Maltese tax purposes. Therefore, the mere 
granting of citizenship alone, without physical residency as mentioned above, will render the individual 
as a non-resident for Maltese tax purposes.
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The Concept of Domicile
Domicile is an abstract concept in Malta which has been inherited from British influence on our tax 
laws. In practice, an individual acquires domicile initially in the country where he/she is born but may 
eventually change it to a country of his/her choice. The latter is however very difficult to prove as it 
requires an individual to sever all ties in his country of birth and to consider Malta as his permanent 
home.

Hence, an individual who acquires a citizenship in Malta without the aforementioned intention would 
not be considered as domiciled in Malta.
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Maltese Tax Rates
Malta applies a progressive rate of tax system for individuals ordinarily resident in Malta depending on their status (Single, 
Married or Parent) ranging from 0- 35%, with the highest rate applicable on income and gains exceeding €60,000 in a given 
year.

Moreover, individuals who are treated as non-residents are still taxed at progressive rates ranging from 0-35%; however, the 
applicable income brackets are more onerous as the 35% rate begins to apply once the individual exceeds €7,800 of taxable 
income and gains.

Income from rent derived from immovable property situated in Malta, may, at the option of the individual (whether resident in 
Malta or not) be taxed at a flat rate of 15% on the gross annual rent received. 

Furthermore, any gains made from the sale of Maltese Government stocks listed on the local stock exchange are exempt from 
tax. Similarly, any interest derived from such stock by non-resident individuals are not subject to tax in Malta.

The tax rate applicable to companies in Malta is 35%. No further tax is imposed on the dividends in the hands of the Maltese 
resident shareholder due the full imputation system. Subject to certain conditions, the shareholders are also entitled to 
receive a refund of the tax paid at the level of the company, which may reduce the effective tax burden in Malta ranging from 
5-10% depending on the activities of the company.

With effect from 2018, individuals who are either ordinarily resident or domiciled in Malta and who derive a worldwide income 
in excess of €35,000 in a given year and where such income is not remitted to Malta, are subject to a minimum tax liability in 
Malta of €5,000. Such tax may however be mitigated by double tax relief, if the individual has evidence of tax paid abroad on 
such income.
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Practical Remarks
An individual who is present in Malta for a week or two during the process of obtaining his MCNESDI will 
not be considered a tax resident in Malta as he/she will be here for a temporary purpose only. Unless 
such individual derives any Malta source income or gain, such individual will not have tax implications in 
Malta.

An individual who, alongside the MCNESDI, takes up residence in Malta, indefinitely, will be subject to tax 
on any Malta source income or gain and on any income derived outside Malta which is received in Malta. 
Such individual may in certain cases also be liable to pay a minimum tax in Malta.

It is unlikely for a MCNESDI beneficiary to be taxed on a worldwide basis as this would require the 
individual to be both ordinarily resident in Malta and for him/her to choose to re-domicile to Malta, by way 
of making Malta his permanent home.
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About Integritas Group
In an ever-changing world, the decision to structure and manage wealth through a Family office can be complex.

Whether you are or working for a private individual or a family office, we provide unified advice on a full range of 
services including taxation, investment structuring, corporate and regulatory. Our scope is to help high-net-worth 
clients design and put in place a unified, holistic and workable structure to hold their assets and manage them in 
conjunction with other professional advisors. Whether your goal is to improve tax efficiency, dedicate efforts to 
philanthropy, increase asset protection or achieve the orderly transfer of wealth for the next generation, we will 
guide you through the process of realising these goals.

Through Integritas Group’s strategic partners’ international presence, we have vast experience in developing and 
providing holistic services that are suited for each client. Integritas is a notable Malta-based firm that delivers 
excellence in the international market. The firm is known for its quality in dealing with the full range of corporate 
and financial services and advising high-networth clients on their private affairs.

Integritas Group
The Brewhouse, Mdina Road, Zone 
2, CBD Birkirkara, CBD 2010, Malta
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Integritas Trustees Ltd (C 22574) is authorised under the Trusts & 
Trustees Act by the MFSA. Integritas Consulting Ltd (C 52711) and 
Integritas Corporate-Services Ltd (C 52395) are registered to act 
as Company Service Providers by the MFSA. Agenzija Integritas 
Endevio Ltd is authorised to act as an Accredited Agent by 
Agenzija Komunita Malta through licence number AKM-AGEN-22. 
Together the above-mentioned companies shall be referred to as 
‘Integritas Group’.

The information contained in this brochure is intended solely to 
provide general guidance on matters of interest for the personal 
use of the reader, who accepts full responsibility for its use. The 
information is provided with the understanding that Integritas 
Group is not herein engaged in rendering legal, accounting, tax 
or other professional advice or services. As such, it should not be 
used as a substitute for advice.

Whilst Integritas Group has made every attempt to ensure 
the information contained in this brochure has been obtained 
from reliable sources, Integritas Group is not and shall not be 
held responsible for any errors or omissions, or for the results 
obtained from the use of this information. All information in this 
brochure is provided “as is”, with no guarantee of completeness, 
accuracy, timeliness or of the results obtained from the use of 
this information, and without warranty of any kind, express or 
implied, including but not limited to warranties of performance, 
merchantability and fitness for a particular purpose. Nothing 
herein shall to any extent, substitute for the independent 
investigations and the sound technical and business judgement 
of the reader. Laws and regulations are continually changing and 
can be interpreted only in light of particular factual situations.

For more information, visit

INTEGRITAS GROUP
www.integritas.com

Disclaimer


